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IMPORTANT:

Hong Kong Exchanges and Clearing Limited ("HKEX"), The Stock Exchange of Hong Kong
Limited ("SEHK"), Hong Kong Securities Clearing Company Limited ("HKSCC") and the
Securities and Futures Commission ("SFC") take no responsibility for the contents of this
Announcement, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this Announcement.

SFC authorisation is not a recommendation or endorsement of a scheme nor does it guarantee
the commercial merits of a scheme or its performance. It does not mean the scheme is suitable
for all investors nor is it an endorsement of its suitability for any particular investor or class of
investors.

This document is important and requires your immediate attention. If you are in any doubt
about the contents of this Announcement, you should seek professional advice.
Investment involves risks which may result in significant loss as there is no guarantee on
investment returns.

The Manager accepts full responsibility for the accuracy of the information contained in this
Announcement and confirms, having made all reasonable enquiries, that to the best of its
knowledge and belief, there are no other facts the omission of which would make any statement
misleading.
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ASSET MANAGEMENT

CSOP ETF SERIES (the "Trust")

(a Hong Kong umbrella unit trust authorized under
Section 104 of the Securities and Futures Ordinance (Cap. 571) of Hong Kong)

CSOP FTSE China A50 ETF
Stock Codes: 82822 (RMB counter) and 02822 (HKD counter)

CSOP SZSE ChiNext ETF
Stock Codes: 83147 (RMB counter) and 03147 (HKD counter)

CSOP MSCI China A Inclusion Index ETF
Stock Codes: 83149 (RMB counter) and 03149 (HKD counter)

ICBC CSOP S&P New China Sectors ETF
Stock Codes: 03167 (HKD counter), 83167 (RMB counter) and 9167 (USD counter)

ANNOUNCEMENT

Change of Securities Lending Transactions Policy




CSOP Asset Management Limited g 5 & E S H AR/ E], manager of the Trust (the
"Manager"), wishes to inform Unitholders of CSOP SZSE ChiNext ETF (the "Sub-Fund")
that the addition of securities lending transactions in the investment objective and strategy,
and Unitholders of CSOP FTSE China A50 ETF, CSOP MSCI China A Inclusion Index
ETF and ICBC CSOP S&P New China Sectors ETF (collectively, the "Sub-Funds") that
the amendments to the securities lending transactions policy of the Sub-Funds, with effect
from 25 November 2019 (the “Effective Date”).

Unless otherwise defined, all capitalised terms shall have the same meaning as that in the
Prospectus of the Trust.

Addition of Securities Lending Transactions in Investment Objective and Strateqy of
the Sub-Fund

In order to enhance efficient portfolio management, the Manager has decided to add
securities lending transactions in the investment objective and strategy of the Sub-Fund as
following, with effect from the Effective Date:

The Manager may, on behalf of the Sub-Fund, enter into securities lending transactions,
with the maximum level for up to 50% and expected level for approximately 20% of the Sub-
Fund’'s Net Asset Value. The Manager will be able to recall the securities lent out at any
time. All securities lending transactions will only be carried out in the best interest of the
Sub-Fund and as set out in the relevant securities lending agreement. Such transactions
may be terminated at any time by the Manager at its absolute discretion. As part of the
securities lending transactions, the Sub-Fund must receive cash and/or non-cash collateral
of 100% of the value of the securities lent (interests, dividends and other eventual rights
included). The collateral will be marked-to-market on a daily basis and be safekept by the
Trustee or an agent appointed by the Trustee. Non-cash collateral received may not be
sold, re-invested or pledged. Any re-investment of cash collateral received shall be subject
to the requirements as set out in the section “Collateral” of Schedule 1 in Part 1 of the
Prospectus.

To the extent the Sub-Fund undertakes securities lending transactions, all revenues (net of
direct and indirect expenses as reasonable and normal compensation for the services
rendered in the context of such transactions to the extent permitted by applicable legal and
regulatory requirements) shall be returned to the Sub-Fund. The cost relating to securities
lending transactions will be borne by the borrower.

Consequential updates will be made to relevant risk disclosures in Appendix 2 of the
Prospectus and the Product Key Facts Statement (the “KFS”) of the Sub-Fund.

Change of Securities Lending Transactions Policy of the Sub-Funds

According to the updated Chapter 7.32 to 7.38 (regarding securities financing transactions)
of the revised Code on Unit Trusts and Mutual Funds, the Manager has decided to amend
the existing securities lending transactions policy of the Sub-Funds as following, with effect
from the Effective Date:



Current Securities Lending Transactions

Securities Lending Transactions Policy

Policy from Effective Date
The Manager may, on behalf of the Sub- | The Manager may, on behalf of the Sub-
Funds, enter into securities lending | Funds, enter into securities lending

transactions for up to 30% of the Sub-Funds’
Net Asset Value.

transactions, with the maximum level for up
to 50% and expected level for approximately
20% of the Sub-Funds’ Net Asset Value.

As part of the securities lending transactions,
the Sub-Funds must receive cash collateral
of 105% of the value of the securities lent
(interests, dividends and other eventual
rights included). The Custodian will only take
cash as collateral as agreed between the
parties. The collateral will be marked-to-
market on a daily basis and be safekept by

As part of the securities lending transactions,
the Sub-Funds must receive cash and/or
non-cash collateral of 100% of the value of
the securities lent (interests, dividends and
other eventual rights included). The collateral
will be marked-to-market on a daily basis
and be safekept by the Trustee or an agent
appointed by the Trustee.

the Custodian.

The Manager will not engage
reinvestment of collateral received.

in any | Non-cash collateral received may not be
sold, re-invested or pledged. Any re-
investment of cash collateral received shall
be subject to the requirements as set out in
the section “Collateral” of Schedule 1 in Part

1 of the Prospectus.

Consequential updates will be made to relevant risk disclosures in the Prospectus and the
KFS of the Sub-Funds.

General

The Manager believes that the addition of securities lending transactions of the Sub-Fund
and the amendments to the securities lending transactions policy of the Sub-Funds are in
the best interests of the Sub-Fund and the Sub-Funds. The changes described in this
Announcement will not materially prejudice the existing investors’ rights or interests and
there will not be any material changes or increase in the overall risk profile of the Sub-Fund
and the Sub-Funds following the changes. There're no costs and/or expenses that will be
incurred in connection with the changes.

Revised Prospectus

The above changes and consequential amendments will be reflected in the revised
Prospectus of the Trust (by way of an addendum) and the KFS of the Sub-Fund and the
Sub-Funds, which will be published on the Manager’s website at www.csopasset.com and
the HKEX’s website at www.hkexnews.hk on the Effective Date.

For Further Information

If you have any queries or require further information in relation to any aspect of this
Announcement, please contact the Manager at 2801-2803 Two Exchange Square, 8
Connaught Place, Central, Hong Kong or its Customer Service Hotline at (852) 3406 5688.




By Order of the Board

CSOP Asset Management Limited
Chief Executive Officer

Ding Chen

25 October 2019

As of the date of this Announcement, the board of directors of the Manager comprises 7
Directors namely, Mr. Zhou Yi, Ms. Ding Chen, Mr. Zhang Gaobo, Mr. Yang Xiaosong, Mr.
Cai Zhongping, Mr. Liu Zhiwei and Ms. Liu Xiuyan.





