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1. Overview of Earnings Summary
(First half FY2017)
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(MN Yen)
First half FY2017

S a | e s 2,494 A2.1%
Operating profit 166 279.7%
Ordinary profit§ 185 250.1%

Contents Service Segment \

Good progress in forming a platform centering “Women’s Diary” and “Dealing.
Through strengthen alliance, aiming to build profitable advertising & commission model

Lifestyle

With stable sales revenue from carrier platforms, accelerated solution business, such as
transport and logistics system development, based on expertise in traffic info. distribution.

. Focused on long run hit contents such as “Chokotto Game” and E-book "BOOKSMART”.
\ Entertainment H Aiming for hit contents in new fields! /

Solution Segment \

Solution Good results in new customer development. Upward trends in sales, as IT
T de e e 2r i) investment in smartphone & tablet and Cloud by enterprises is expanding
—————————————

Traffic Info.

i

o _ Along with market share expansion at mobile shops, focused on sales channel
Advert|s|ng agent service development. In addition to entertainment and information types of contents,
started sales of industry’s NO.1 security software

Stable results in mobile phone sales to enterprises via tighten cooperation with China
Overseas Telecom and other factors. /

G
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FY2017 FY2016 YoY
First half - _Firsthalf | Difference Growth rate

sales 2,494 2,547 A 52 A2.1%
cocs 1,473 1,384 6.4%
Gross profit 1,021% 1,1 62 A 141 A12.2%
SG&A 854 1,118 A 264 A23.6%
Operating profit 1 66 43 1 22 279.7%
Non-operating profit 20 9 1 1 118.8%
Non-operating expense 2 0 1 454.6%
Ordinary profit 185 52 132 250.1%
Extraordinary profit 1 9 35 A1 5 A44.9%
Extraordinary loss 64 14 49 335.0%
Pre-tax profit 140 73 66 90.7%
Corporation tax and others 48 A0 '
Net profit 92 74 17 24.3%
ot pront stutabie 21 4 16 3e5.2%
Net profit attributable 70 69 1 2.0%

to the parent company

Nihon Enterprise Co., Ltd. All rights reserved
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Q/Q growth

| YoY and QoQ sales slightly up

| YoY and QoQ ordinary profit ratio improved

1,600
1,474 1,508 (MN Yen) 12.0%
1,375
1,400 10.5 1,316 10.0%
= 1,245 1,249
1,231 1,108 1225 1,227
1,200 8.0%

8.4%

1,10
1,035 2%
1, 000 6% 59 6.0%
5.7% .6%

800 D (<o 1.6\ 4.0%

600 2.0%

400 1% 0.0%

0.6%
200 A2.0%
108 114 104
0 920 81 57 13 55 78 60 A7 84 80
2Q 3Q 4Q 1

Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q
A 200 FY2014 FY2015 FY2016 FY2017

[ Contents Service Segment H Solution Segment Ordinary profit M Ordinary profit ratio
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H Y'Y Growth

Contents service segment,
due to lower growth in contents on carrier platforms,
17.7% sales down

Solution segment,
10.8% sales up, driven by Solution (consigned development and others) and
Advertising (advertising agent service)

(MN Yen)
FY2017 FY2016 YoY
| First half First half Difference Growth rate
Contents Service Segment 944 1,1 48 A 203 A17.7%
Solution Segment 1,549% E 150 10.8%
Total 2,494§ 2,547§ A 52 A2.1%

Nihon Enterprise Co., Ltd. All rights reserved
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H Y'Y Growth

As a whole 17.7% sales down, due to carrier’s policy change
in “fixed rate service”, company’s strategy change
in “monthly charged service” and others

In all genre, focusing on business fields expansion for profitable

model through alliances!
(MN Yen)

FY2017  FY2016 YoY

First half First half Difference Growth rate

Traffic Info. 405 434 A29 A6.7%

Entertainment 3 A 149 A 26.6%
Lifestyle 126 150 A24 A16.2%
Contents Service Segment 944 1,1 48 A 203 A17.7%

(¥1) Incl. Sales by Beijing YZH Wireless Net technology Co., Ltd.

Nihon Enterprise Co., Ltd. All rights reserved
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sales (Solution Segment)

H Q/Q Growth

| Downward trends in sales as a whole, despite good
performance in “Chokotto Game” and “BOOKSMART”

| While keeping stable sales from existing hit contents ,
aiming to create new hit!

700
638 638 647 643 621 (MN Yen)
613 595 601
600
128 I 116 N 116 109 546 545
5> 300 484
500 74 460
68 64
400
593 [ 205 [ 235 [ 298 289 o
300 214 BN 205
200
100 217 I 222 I 244 I 235 220 224 >17 B 713
0
3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q aQ 1Q 2Q
FY2014 FY2015 FY2016 FY2017

W Traffic Info. [ Entertainment HLifestyle
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H Y'Y Growth

Strong performance with 10.8% up, largely driven by Solution
(consigned development and others) and Advertising (advertising agent service)

Overseas, despite lower market growth pace, remained at the
same level

: : (MN Yen)
FY2017 FY2016 YoY
| First half First half Difference Growth rate

Solution
(consigned development and others) 823 78 1 0'6%
Advertising
(advertising agent service) : : : 71 1 5'6%
Overseas 201 200 1 0.5%
Solution Segment 1,549 1,399 150 10.8%

Nihon Enterprise Co., Ltd. All rights reserved



..NIHON
1 Overview of Earnings Summary @emmse

sales (Solution Segment)

H Q/Q Growth

I Solution (consigned development and others), hit YoY record
I Advertising (advertising agent service), hit YoY record with 10.0% up,
QoQ stably remained at the same level

| Overseas, despite increasing sales volume, 14.8% down
in revenue due to sales price decline

(MN Yen)
o 928 mews
780 . 761 788
680
700 =3 669 con B 306 13
46 555 08 102
500 41 104 44 o 263
58 404 uu 5 17
300 |
444 - 384
> 339
100 64 219 I 263

A 100 2Q 3Q 4Q 1Q 2Q 3Q 4Q 2Q 3Q 4Q 1Q 2Q
FY2014 FY2015 FY2016 FY2017

[ Solution (consigned development) M Advertising (advertising agent service) B Overseas
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B Y'Y Growth

Due to 7.2% increase of Solution segment ratio,
COGS rose 4.7%

(MN Yen)
FY2017 FY2016 YoY
| First half First half Difference Growth rate
COGS 1 ,473% 1 ,384% 88 6.4%
COGS ratio 59.1 % 544% - -

Nihon Enterprise Co., Ltd. All rights reserved
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H Y'Y Growths

I COGS ration rose 1.1% due to Solution (consigned development and others)
sales increased 14.2% QoQ

MN Y
1,200 63.5% ( e
64.0%
1,000
59.6%
38.59
% 59.0%
800
600 54.0%
400
49.0%
200
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0 44.0%
20 3Q 4q 1 20 3 4 1Q 20 3 4q 14 2q
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HCOGS B COGS ratio
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H Y'Y Growth

SG&A dramatically decreased with 60% down in Advertising
expenses. As a result SG&A ratio improved 9.7%

| | (MN Yen)
FY2017 FY2016 YoY
First half First half Difference Growth rate
(Advertising expenses) 134 342 A 208 A60.7%
(Others) 719 775 A 55 A7.2%
SG&A 854 1,118 A 264 A23.6%

SG&A ratio 34.2% 43.9% - -

Nihon Enterprise Co., Ltd. All rights reserved
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H Q/Q Growth

| SG&A ration improved 3.7% by cost reduction such as
strategy change in advertising investment

600 576 572 584 100.0%
542 (MN Yen)
s21  EZd Ey 330 il 380 90.0%
412 00 43
500 343 376 395 .
417
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100
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H (Advertising expense) [ (Others) W SG&A ratio
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"Growth strategy“ &
First half achievements”

2 Contents Service Segment

3 Solution Segment
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“Growth strategy” and “First half achievements” &gm“’ms& .

Solu<tion segment

At_lto
App Market drive
(Advertising/Add-on model) Al M2Mm
Carrier (Billing model) ‘3,: App loT
game HEMS Drone
Migrant &
Cc I settled
oome | Health Hoasiemens Renewable
E-Book care rate decline Local _ energy Bi
Tourist revitalization Ig
Stamps Info. Traffic P\ amart Data
Ringing tone Info_ Wareable promotionas’"‘:“"“re
iy son . Shari
Ringing tene =219 Music Robot L economy
- - - a
distribution Pepper RoBoHoN center |pmm
IVR
é N

Expanding content service business along with device evolution.
With expertise in contents operation, developing solution business

\| y

Nihon Enterprise Co., Ltd. All rights reserved
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2. Contents Service Segment
First half achievements

Downward trends in Carriers’ platform (fixed

rate/monthly billing).
Focused on long hit contents, or “Chokotto Game”

and “ATIS Traffic Info.”

Good progress in forming a “Platform” centering

major contents such as “Women’s Diary”

Organized “service development dept.”, to focus on

creating hit contents.
Released VR game as the first step, taking variety

of approch

Nihon Enterprise Co., Ltd. All rights reserved
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(oL CHIER BV (] {11 B Support healthy lifestyle in every life

stage
‘Proceeded mutual link and service expansion through

........................

.......................
-

v BoRa
2016/11/12 08:08 EIE )

"Fivetalk" “Shake&Coupop”- =@ csemsnanss
- DEEHLNTTH? MOBEHB

- B DEETTM?

—
B -
—— —
= e

. ERFHWVE E EMBVADBD
Oshiete goo

( [) - — l 00 OREMLVTT N ? MOBE DL
Women’s Diary X B A T!

(340 hounded thousand DL) (120 hundred thousand member) dby Wbman.eKoite
Linked with "Oshiete goo" (operated by NTT Resonant Inc.). @ 2016/m/ME50  @EE

Released community service where members can talk each other about health, love, BEBTPIEABVORTILES B

child birth and child care. 2 | a | 8

18 Nihon Enterprise Co., Ltd. All rights reserved
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Health care App
Women’s'dairy

q Uan
¥

EStarted community service
through link with “Oshiete goo”
(Dec. 2016)

HSated monthly billing (oct. 2016)
B Good performance in
advertising through synergy with
Excite Japan Co., Ltd.

E-book service

“"BOOKSMART”

B Good start in ”rental” “as much as
you want” service (June.2016)
EStarted distribution of popular
titles via direct license agreement
with HAKUSENSHA (Nov.2016) ,
followed by SHUEISYA

EStrengthen alliance

Flea market App
”Dealing”

rrel

BAdded payment methods to
strengthen user engagement
HImproved security and profitability
by security function implementing
Strengthen alliance

= &l

-In addition to 6arfi1§r platforms,
started distribution on %i0S”
(Aug.2016) and “Pepper robot” (sep.2016)

B Enrich menus by integration to
"Leisure & Parking lot Info.”

[Q%F;I/thlv bi"in‘g][Carrier-monthI;][ Carrier-fixed ]

[ Advertising ][ﬁq%pn/thlv biIIing] [ Point ][ Renal ][ As much as ]

- - N Traffic Info. Messenger Coupon App
32 IEER “Traffic Info. “Fivetalk” “Shake and
service” Coupon

HIn addition to “Android”, “i0S, and
“App for car”, started distribution on
“au smart pass” (Nov.2016)

[ Advertising ][ Add-on ][Carrier-fixed ]

Il Renewal version to be released
(Coming in this spring)

Nihon Enterprise Co., Ltd. All rights reserved
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200 TR | BRRASOBY: T, g

- — Revisede*horror! "Mueito" - Escape from the ruined hospital -

DDDDDDDDDDDD

Available on the
D App Store

Nov. 2016

TRBEEND HA e N D kR 1 T Y — XHP

Nihon Enterprise Co., Ltd. All rights reserved
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3. Solution Segment
First half achievements

With expertise in contents service business,
accelerated application and system consignment
developmel‘lt and operation (for enterprise and local government)

Advertising (advertising agent service) &
Aiming for expanding sales channel!

Developed new business in the fields of EC, 10T and others

Nihon Enterprise Co., Ltd. All rights reserved
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3 Solution Segment

‘Preferable achievements in customer development/order
entries. As a result good performance in consigned development

— operation (total solution)

Rss AIsin DENSO 700
SMART VALUE ) SUCCEDNDS 5§1§2r1a

Hospitality First

Package solution, accelerated implementation to enterprises

operational efficiency & cost reduction

Kitting and test Education support

Messenger App Reverse auction service

AplosOne@ [SIBizTalk kX Profair 2 & vre-

‘Release of "eManabi (July 2016)

Nihon Enterprise Co., Ltd. All rights reserved
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Expansion from Contents service to solution business

Traffic Info. “Fivetalk>

BSystem development
*Developing Transportation & Logistics
system

*Bus location system (Keihin Kyuko Bus Co., Ltd.)

HEData distribution

Newspaper, Shopping mole and
others

CATV, Broadcast, Government sector,

HloT/Connected Car
*Good progress in joint development in

interface between * cars to h angd
“things to humap’ é

human”

- [Local revitalization] Good results in application and system
development - operation for local government including new

order entries and continues ones.

MAKETINME!
(0ct.2016)

declining child birth Renewable

ST Smart agriculture e

o~

i (s A T
=/ J CRS S = »
Disaster Tourism
prevention promotion

Nihon Enterprise Co., Ltd. All rights reserved
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*In addition to entertainment and information types of contents,
started sales of industry’s NO.1 security software
Market share expansions

*In addition to mobile shops, promoted sales channel development

Sales of digital contents
Face to face sales to the customers at shop

R i e

-mml

»ﬂl’-w

New channel

Other media

—

t Nlhon Enterprise (:o., Ltd. t

Contents providers (advertiser)

-Shanghai, sales volume of mobile device 15%up
‘India, closing business due to unprofitable
operation(nov.2016)

Nihon Enterprise Co., Ltd. All rights reserved
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*Revolution in fresh seafood distribution with IT!
Released Metropolitan Central Wholesale Market Cooperative
Association’s First EC service, “Inaseri”

(June 2016) (Oct. 201 6) (Dec. 2016)
= X ok [—

' Expansion area
and items to sell

L ENE BT
ey

¥3,000 .m0

Established “Inaseri Co., Ltd.”. Started pre registration Started at Tsukiji
Announced business alliance By food business operators

With Metropolitan Central
Wholesale Market Cooperative

Association
. . rvice flow
[inaseri Co.,Ltd.] [Se cetlo ]
@Ent(li'y |tems.ba|sc_adf on the .
next day’s arrival info. rs“imé’l = Order by 2:00 AM
President : Yoshikatsu Hagiwara [ @0rder by
. . Wholesaler R
Address . 1-8-2 Shintomi, Chuoku, Toyo, 104-0041 and food shop | - esmm—
Established : 3 June 2016 Wialiseltar =T arffiefsotﬁgrzﬂfnp ‘%’
Capital : 75 Hundred Million Yen (Capital reserve: another 75 hundred million Wholesaler Restaurant —
yen) @ Paymen and food shop
. . . i (Credlt or Bank debit)
Business : Planning, development and operation of Metropolitan Central
Wholesale Market Cooperative Association, official EC service, “Inaseri” - Sony Payment
. . Ka'aTiaw ’ Services
Shareholder : Nihon Enterprise Co., Ltd. (100%) Station After collection and sorting, transport
companies deliver each items to food shops
URL : https://inaseri.net/ on the same day of order closing

Nihon Enterprise Co., Ltd. All rights reserved
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soRacow

Developed “Dronet”, or wired drones controlling

technology, which enables long flight time and Authorized as loT
additional payload, with University of Aizu. platform “SORACOM”s
Proceeding joint tests o comroing e oot ot “SPS autholized solution partner”.
Wlth ma_l!ufacture&‘: Chant Sida - .g ¢ how t looks like?” Primus® series,

and facility operating £ compatible to SORACOM, INC.’s
companies to examine iee g \gm data communication SIM”
commercial viability. E &y F—FF

Battery -

. App and system
Started joint development development for Aizu- Operating “Higashikiwa
_ of loT brand “GEMS®” Wakamatsu’s “next solar power plants.
with leading garden exterior || generation food production Promoting local
company, trial business”. revitalization by solar power
TAKASHO CORPORATION Expanded scale of generation and IT
demonstrative test

Nihon Enterprise Co., Ltd. All rights reserved
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4. Forecast and Strategy

27 Nihon Enterprise Co., Ltd. All rights reserved
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Good progress with 47.1% for sales, 50.6% for operational profit,
52.9% for ordinary profit, 52.5% for Net profit attribute to the

parent company

(MN Yen)

FY2017 FY2016 YoY
Progress

(Forecast) (Result) Difference Growth rate

A4.2% 47.1%

Sales : | |
Operating profit 330 219 110 50.2% 50.6%
Ordinary profit 350 252 o7 38.6% 52.9%
Net profi attributable 1 35 327 A1 92 A58.7%§ 52.5%

to the parent company

|
Nihon Enterprise Co., Ltd. All rights reserved



(Appendix) Business Domain

Lifestyle
Traffic Info.
Entertainment

Solution
(consigned development and others)

Advertising Agent Service

Overseas

'," 10 consolidated subsidiaries 4 non consolidated \
i 5 e H subsidiaries
] -
HighLab % e e
| == R RS omey
i |
; NIZULAE w9 Promote
i : A vosTLE
E WOBIR A ERHE (LR SR RHEAR AT @NEET’E S A= B
\ JrOkU-= i HBEIE (L) ERFERER AT i

Nihon Enterprise Co., Ltd. All rights reserved
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http://www.nihon-e.co.jp/

Earnings results, IR info., news release,
and company profile are available on our web.
IR info. and news release are mailed
by “Timely disclosure alert mail service” upon request.

% View and forecast contained in this document are based on our
assessment at the time of document issuance, and accuracy of

the information is not guranteed.

Please note that actual outcomes and results may differ materially
from the information due to any changes caused by various factors.
%In this document there are some rounding variances happen less

than hundred thousand.

. R ——————
Nihon Enterprise Co., Ltd. All rights reserved



