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FY2016Q2 Consolidated Financial Results

Copyright © 2016 Aplix and/or affiliates. All rights reserved. 2




Net income
attributable to
parent company
shareholders

(Million Yen) Revenues

FY15Q2
Actual (A)

FY16Q2
Actual (B)

Change (B—A)

Change (%)

v" Due to cost cut effect Operating Loss was improved +662mil. Yen
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Mil. Yen
600

500

( Mil. Yen ) FY16 Change

400
300 Q2
200 I I l Technology 67 82 +22.4%
100 14 e Publishing 419 351 -16.2%
0 68 67 145 82

Q1 Q2 Q3 Q4 Q1 Q2 ( Total Revenues ) 486 433 -10.9%

FY2015 FY2016

Technology ® Publishing

Technology Business :

Revenues growth of YoY+22.4% was moderate and will record Revenues
in 2H.

Publishing Business :
A book published by HOLP SHUPPAN, Publishing was selected

to National Wide Youth Book Report revenues in Q2 and contributed
revenues but Revenues declined due to decrease in new books (FY15Q2
31 books FY16Q2 21 books) to improve profitability.
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Mil. Yen
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205 261

189
419 277

176 112
314
194 302
463 332 s
304 239
Q2 Q3 Q4 Q1 Q2
FY2015 FY2016

W Technology M Publishing ® Company

Technology Business :
human cost reduction (YoY -48.4%)
Publishing Business :
Cost reduction by decreasing revenues (YoY -27.9%)
Company Cost :
human cost, rent reduction etc. (YoY -45.4%)
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( Mil. Yen ) FY16 Change
Q2

Technology 463 239 -48.4%

Publishing 419 302 -27.9%

Company 205 112 -45.4%

( Total Cost ) 1,088 655 -39.8%




Mil. Yen
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0.0

Received Orders Backlog Orders

W FY2015 WFY2016

( Mil. Yen ) FY15 FY16 Change

Q2

Received
Orders 305 1665  +445.9%
Backlog
Ordlore 1.8 105.1 +5738.9%

Received Orders and Orders Backlog : Increased Received
Orders and Orders Backlog for IoT Solution
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(Million Yen) Revenues

FY2015

FY2016
Before Revised (A)

FY2016
After Revised (B)

Change (B—A)

Change (%)
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FY2016 OP Forecast Breakdown

Mil. Yen
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Cost Improvement

IoT division
101
Original Patent  Others loT Revised
Forecast (68) Forecast
(334)
Revenues
Decrease in
(697) Patent
(998)
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v Aplix filed Sony Computer Entertainment Inc. and Sony
Computer Entertainment America LLC due to patent
infringement at Massachusetts Federal District Court on June
2014

v' SCE and SCEA insisted invalid of patents for PTAB at US Patent
and Trademark Office and started Inter Partes Review.

v' PTAB judged related Aplix’s patents are invalid

v All expected royalty revenues of 375mil. Yen are excluded in
revised FY2016 forecast
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A . ‘

Issued Stock Options for Directors and Employees

Issued

Stocks Dilution Exercise Period
. . Directors 225,000 . 1% Sep 2016
S-1 Stock Options Paid (4people) stocks 1.57% ~315' Aug 2026
Subsidiary
employee st N
S-2 Stock Options Free and 100,000 0.70% 1 thAug 2018
: stocks 10™ Aug 2021
Directors(91
people)
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CTO of Ishiguro is in charge to IoT solution business to expand IoT service
Koriyama is still focusing on Publishing Business

in charge in charge in charge
Ishiguro Nagahashi Koriyama
loT Solution SoC Business Publishing Business
loT Business Semiconductor Comic Picture Book
for 1oT
l[oT module =

Trial

- Digital Chip Trial

Cloud Service HOLP SHUPPAN,
Publishing
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Cumulative Shipments of BLE modules Exceed 300,000 units on July 2016

(Unit)
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Source: Company Date
BLE modules include JM Series, MyBeacon Series and Others.

Copyright © 2016 Aplix and/or affiliates. All rights reserved.

12




Aappendix
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Company Name
Aplix IP Holdings Corporation

Founded
February 22, 1986

Capital
13,882 million yen (as of June 30, 2016)

Representatives
Chief Executive Officer Ryu Koriyama

Headquarter Address
2-20-9, Nishi-waseda, Shinjuku-ku, Tokyo 169-0051,
Japan

Business Services
loT Solution(Hardware, Software, Cloud)
Publishing
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Date of IPO
December 17, 2003

Market
Tokyo Stock Exchange Mothers

Code
JP:3727

Accounting Auditor
Deloitte Touche Tohmatsu

Group Company

Aplix Corporation

Aplix Corporation of America
Aplix Ireland Ltd.

Flex Comix Inc.

HOLP SHUPPAN, Publishing
Aplix IP Publishing Corporation




Aplix was founded in 1986 and listed on
Tokyo Stock Exchange in 2003.

Aplix was the first Japanese company
to provide application software for the
NeXT Computer System.
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Java for Consumer Electronics
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Products from Startup to IPO

Overseas
Customers

Domestic
Customers

1999120002001 2002 2003 2004 (2005 2006 (2007 (2008 (2009 ---2014
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(Yen MiL.) Aplix is Reborn as an IoT Startup Company

12,000
I Contents Service
10,502
mm Software Service
10,000 +-------- == OP
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Goodwill amortization
of iaSolution Inc.(AII)
(4,000) Acquiring (2004-2006)
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X Red line OP indicates
without Goodwill
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X Red line OP indicates

without game and
animation business
termination related costs

Drop in sales of
legacy software
service
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Aplix IP Holdings Corporation
http://www.aplix—ip.com/en/

Aplix Corporation
http://www.aplix.co.jp/

Note: The materials are provided to share information about Aplix business activities, and it is not intended to solicit
investment in Aplix shares. While the materials may describe information such as forecasts related to future business
performance, this information has been created based on the judgment of Aplix at the time the materials were created.

As a result, Aplix offers no guarantee that the conditions described will come to pass, and any of the information described is

subject to change without notice in the future.
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