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Warrant FAQs
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Tax-Related FAQs

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS,
any U.S. tax advice contained in this communication is not intended or written to be used, and
cannot be used, for the purpose of (i) avoiding penalties under the Internal Revenue Code or
(i) promoting, marketing or recommending to another party any transaction or matter
addressed herein.

CONSULT YOUR TAX ADVISOR

The information contained herein provides a general summary regarding the
application of certain U.S. Federal income tax laws and regulations relating to the
distribution of the warrants. The information contained herein does not constitute tax
advice and does not purport to be complete or to describe the consequences that may
apply to particular categories of shareholders. AIG does not provide tax advice to its
shareholders. The answers provided below are provided solely for illustrative
purposes and as a convenience to shareholders and their tax advisors when
establishing their specific tax position. You are urged to consult your own tax advisor
regarding the particular consequences of the distribution of the warrants to you,
including the applicability and effect of all U.S. Federal, state and local and foreign tax
laws.

27. Are there any substantial tax implications related to the warrants?

The United States Internal Revenue Service has ruled that the issuance of the warrants does
not qualify as a tax free stock distribution. However, based on available information and under
the rules of the United States Internal Revenue Code, AIG expects that the Form 1099s it
provides to shareholders will characterize the distribution of each warrant as a nondividend
distribution in an amount of, and having a tax basis equal to, $16.29. Under such treatment,
the distribution of the warrants will not be taxable (except to the extent that a holder’s adjusted
tax basis in each common share on which the warrants were distributed is less than $8.70). A
holder’s adjusted tax basis in the common shares on which the warrant was distributed should
be reduced by $8.70 per common share with respect to which such distribution was made, but
not below zero. To the extent that the warrant distribution exceeds a holder's adjusted tax
basis in the common shares, such excess generally should be included in income of a U.S.
holder and certain foreign holders as gain. This gain generally will be long-term capital gain if
the common shares have been held as capital assets and for more than one year. In addition,
under such treatment, corporate holders will not be entitled to the dividends-received
deduction.

At the time of the distribution of warrants, AIG was unable to determine whether the
distribution was a dividend subject to U.S. federal income tax. Accordingly, AlG withheld tax
on the distribution of the warrants to non-U.S. direct registered holders of common stock.
Indirect holders should contact their broker, bank or other intermediary for information
concerning whether taxes were withheld from them on the distribution of the warrants.
Because AIG expects to report the distribution of warrants as a nondividend distribution,
non-U.S. holders may be entitled to a refund of the withholding tax paid on the distribution of
warrants by filing a claim with the United States Internal Revenue Service.

Holders should consult their own tax advisors regarding the United States federal and other
tax consequences of the distribution of the warrants.

-End of Excerpt-



