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Mr Casar Allerta /#Ar Jullo Linares

. Board of Ditactars nfTelafdnica SA
Distrito €, Ronda de Ia Comunlcactén s/,
25050 Madtld, Spaln o
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Llabon, 16July 2010

Qaar$ln

Int reference to Telefonlca’s Offer (*0Har') to acquire the Hfty-percant stake In Brasiice), NV, held by
Partugal Talagom, SGRS, SA ("ATY), and follswing the Btranrdinary Sharsholdars' Meeting ¥ant
topk place on 30 June 2010, 1Y's deslgnated representatives have engzged i discussions with
reptasantatives of Telafonlca, 54, (Telsféntca’) to analyse futtre options for Vivo and the Offar.

The discussions with Tefefnlze hava prograssed In o canstructive manner and Prs #oard of
Directors Ir committad t6 usa 118 best wicleavours to conciude them in & way that satisfes the
Intarwsts of all'parties, In light of this, and o continue Watldng taward » pozitiya auitesins, the
Board of Dlractors of FT has racslyed tody to requast a final extensian of the valldity of the Offer
untiiZ8.uly 2010,

. Yeuss falthfully, | ' & /
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Mr Henrlgue Granadedro
Chaiiman of the Board of Diregtara of Portugal Teleoom, BGP3 8,4,

M, Zeindl Bava
Chief Execniivs Offloer of Fortugal Telecom, RGPR KA,

The Board of Direstors of Portugal Telecom, 8GPE 8.A.
Av, Fontsg Perelra de Melo, 4D
1065-300 Lishon

Tuly 17th, 2010

P.4

Dear 8,

In referance to your letter dated July 16, 2010 tequesting a final extension until Joly 28, 2010
of the velidity of the Telefénica’s offer fo acquive 50%.of the sliares of Brasilest, N.V, owned

. direcily or indireotly by Partugal Telecom, 8GPS 8,A., as we have verbally communioated to .

you befare the sxpiration af such offex, we hervby kindly confiem that the offer, in aacerdance

wwith ite terms and conditions, expired on July 16, 2010 #t 23:59 h (Lisbon tims),

Youts sincecely
TELEFONICA, 8.4,

By __
Name¢ .
Tifle: €




